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Message Text 

UNCLASSIFIED 

PAGE 01 JAKART 04403 150649Z 
ACTION EA-09 

INFO OCT-01 ISO-OO EB-08 AID-05 TRSE-00 /023 W 

150655Z 086010/21 

R 060745Z APR 77 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 470 
INFO USDOC WASHDC 

UNCLAS JAKARTA 4403 

E.O. 11652: N/A 
TAGS: BDIS.ID 

SUBJ: GOI NON-PAYMENT OF DEMORRAGE CHARGES ON 1975 FERTILIZER 
IMPORTS 

REF: STATE 075747 

1 . EMBOFF CALLED ON MINFIN OFFICER APRIL 6 AND WAS 
INFORMED THAT FINANCE MINISTER ALI WARDHANA HAS DIRECTED 
THAT FULL DEMURRAGE PAYEMTNS BE MADE TO CLAIMANTS. 

ACCORDING TO MINFIN OFFICER, DEP JUSTICE RECOMMENDED 
HALF PAYMENT BUT FINANCE HAS DECIDED TO PROVIDE FULL 
AMOUNT. NEXT STEP IS FOR INTERORE TO SUPPLY MINFIN 
ORIGINAL CONTRACTS FOR THE SHIPMENTS IN QUESTION AS WELL 
AS ORIGINAL DOCUMENTS FOR DEMORRAGE CHARGES. AFTER 
THESE DOCUMENTS HAVE BEEN SEEN, MINFIN WILL PAY THE 
CLAIM. WE HAVE TELEXED THIS INFO TO JOHN BARRY, 

INTERORE REP.SINGPAORE. 

2. COMMENT: IN CONJUNCTION WITH CONVERSATION ABOUT 
THIS CASE, MINFIN OFFICER QUERIED EMBOFF ABOUT NATURE 
OF COMPLAINTS THAT EMBASSY TYPICALLY HEARS FROM 

US TRADERS ATTEMPTING TO DO BUSINESS IN INEONESIA, 

INDICATING THAT MINFIN CONCERN ABOUT BUSINESS 
IMAGE OF INDONESIA ABROAD HAD SOME BEARING ON THE 
FAVORABLE RESOLUTION OF INTERORE CLAIM. 
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